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Research and Practical Pathways for the Anti-Fraud and Early Warning Mechanism
Against Suspected Fraudulent Accounts in Telecommunication Fraud
Wang Mengyao; Shan Dan

Abstract: Telecommunication fraud is rampant in Mainland China nowadays, causing great economic losses. For
the current post-event funding warning mechanism, it faces practical difficulties including those in initiating public
security-related early warnings, the limited effectiveness in reducing occurrences and losses, the poor effectiveness
of the warnings, and a lack of flexible intervention during the incident. For the banks, they face practical difficulties
including inadequate management and control arising from profit-driven reasons, and late updates to the related crime
database. The anti-fraud and early warning mechanism, which targets suspected fraudulent accounts involved in
telecommunication fraud, serves as a useful supplement to the existing post-event funding warning mechanism. The
anti-fraud and early warning effectiveness of the new mechanism can be effectively enhanced by promoting internal
and external cooperation, strengthening the supervision of early warning technology, and formulating regulatory

documents, etc.
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